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Title of Agenda Item: Cash Balance Policy - Proposed







Board Policy










Board Meeting Date: August 8, 2012
Submitted By:  Originator – Steven W. Suggs, CFO 

 Department – Finance
 Date –  July 31, 2013
To Be Presented By: Steven W. Suggs
Approved By: Efren Yturralde, Supt.   Date –  July 31, 2013
Background and Summary:


During the Moody's rating presentations for the District's General Obligation Bond Issues, it has been noted that a Board approved cash balance policy would improve the ability of Moody's to issue a more favorable rating for the District's Bonds.  The proposed cash balance policy would require that a Cash Balance Target (CBT) be established for the Operational Fund as part of the annual budget process.  The policy indicates at least a 5% CBT be established.  The policy allows the Board to approve a different CBT if the financial status of the District changes.  This policy was developed with the assistance of the District's Financial Advisor, RBC Capital Markets. 
Recommendation:


Discussion
Assigned to Board Agenda for Meeting of (Date): August 8, 2013
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